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Overall Description:

In this intermediary course we will cover the financial system and its components – banks, central banks, non-financial institutions – as well as related important concepts and theories. In particular, we will delve into debt financing and interest rates (including government debt and the term structure of interest rates), capital markets, foreign exchange rates and financial risk management. Monetary policy also features prominently in the syllabus. Some regional differences will be highlighted, including the special characteristics of the CEE region. We will study the environment market participants operate in, and also the tools and methods via which such market participants can be analyzed. 
Learning goals/Learning objectives:
1.4
The students will be able to apply the process of decision making which is adequate for their role at the company.

2.2
The students will have the capacity of adaptation and problem solving in different management situations.

4.3.     The students will know how to evaluate the economic and social dimensions of their management-related practices.

Organisation:

	No
	Title, topic, content
	lecture  (or) seminar (or) other
	Literature

	1
	Introduction

The Financial System (players, instruments, functions)
	3 hours
Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 1-24.

	2
	Money and Central Banks (types of money, money today, broad money, functions of central banks)
	3 hours

Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 25-52.

	3
	Case Studies
	3 hours

Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 1-52.

	4
	Asset Prices and Interest Rates (asset valuation methods, bubbles, crashes, nominal and real rates)
	3 hours

Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 53-84.

	5
	What Determines Interest Rates (liquidity preference theory, the term structure of interest rates)
	3 hours

Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 85-120.

	6
	Case Studies
	3 hours

Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 53-120.

	7
	The Term Structure of Interest Rates (risk and return, shapes of the yield curve, theories)
	3 hours

Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 85-120.

	8
	Capital markets I (participants, stocks, bonds)
	3 hours

Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 121-156.

	9
	Capital markets II (theories)
	3 hours

Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 121-156.

	10
	Case Studies
	3 hours

Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 85-156.

	11
	Monetary policy I (inflation and output)
	3 hours

Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 451-482.

	12
	Monetary policy II (Taylor-rule, uncertainty, practical issues, nonconventional measures)
	3 hours

Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 451-482.

	13
	Case Studies
	3 hours

Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 451-482.

	14
	Foreign Exchange Markets I (currency markets, exchange rates, why exchange rates matter)
	3 hours

Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 157-188.

	15
	Foreign Exchange Markets II (long- and short run behavior of exchange rates)
Case Studies
	3 hours

Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 157-188.

	16
	Financial risk management (types of risk, risk management, insolvency)
	3 hours

Seminar
	Laurence M. Ball (2012): Money, Banking and Financial Markets. Worth publishers, ISBN-10: 1-4292-4409-7, pp. 253-284.


	17
	Group Presentations and Summary
	2 hours

Seminar
	


Assessment:           (written/oral/project)  (individual/group)
	
	% of final grade
	Assessment type
	%
	Duration (hours)

	Midterm exam (ME)
	
	
	
	

	
	
	
	
	

	Continuous assessment (CA)
	10%
	Class activity
	25%
	

	
	30%
	Group presentation
	75%
	0.25 hour / group

	Final exam (FE)
	60%
	Written exam
	100%
	2 hours
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